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The Nixon 1972 campaign 
finance committee was 
found guilty yesterday of vi- 
olating campaign disclosure 
Laws by concealing a § $200,- 
■000 cash contribution from 
Ifinaneier Robert L. Vesco. 

U.S. District Judge 
George L. Hart fined the 

1 committee the maximum of 
$1,000 on each of three 
counts, but stayed the pay- 
ment of the fine at the com- 
mittee’s request pending a 
possible appeal. 

It was th e second tim e the 
c ommittee JK£l^^Tin ed 
the maximum penalty on 
campaign financing viola- 
tions. The committee plead- 
ed no contest in January to 
eight violationsof the law 
in connection with money 
paid to convicted Watergate 
conspirator G. Gordon 
Liddy. 

The January fine marked 
Ithe first time that a cam- 
paign committee had been 
penalized since nonfiling of 

( financial reports first be- 
came an offense under the 
1 Corrupt Practices Act of 
• 1925. Those charges were 

I also the first to be brought 
under the Federal elections 
Campaign act that took ef- 
fect April 7, 1972. 


In pleading innocent yes- 
terday, the Finance Commit- 
tee to Re-elect the President i 
made what Justice Depart- 
ment representatives said 
was' the first serious legal 
challenge to the new act. 


The committee claimed in 
court, as it had in legal 
briefs, that the Vesco dona- 
tion did not violate the law 
because the funds were 
pledged prior the April 7 ef- 
fective date of the disclo- 
sure law and therefore was 
legal. The funds were actu- 
ally delivered in cash to 
Stans on April 10. 

In addition, the committee 
continued to claim that it 


liad acted on the “good faith 
reliance of its counsel” — in- 
fluding Liddy, later con- 
victed as a Watergate 
lonspirator — in thinking it 
was following the proper 
course in failing to report 
the contribution of Vesco. 

Committee attorney Ken- 
neth Wells Parkinson also 
attributed the events lead- 
ing to the charge to the con- 
fusion caused by the law’s t 
taking effect while fund-1 
raising was already inf 
progress. I 


We were in a very 
strange situation . . . with 
laws changing in the middle 
of a Presidential campaign ” 
Parkinson said. 

Craig Donsanto, an attor- ! 
ney with the elections fraud 
unit of the Justice Depart- 
ment’s criminal division, dis- 
agreed with that argument 
and with the committee’s in- 
terpretation that Vesco’s 
pledge constituted a dona- 
tion. 

“With all due respect, we 
believe this (committee 
position) is absurd,” Don- 
santo said. 

Donsanto asked Judge 
Hart to make it “crystal 
clear that the elections fi- 
nancing law will be en- 
forced,” and that it con- 
i tained no loopholes. 

In pleading innocent yes- 
terday, the re-election com- 
mittee detailed how a Vesco 
associate flew to Washing- 
ton on April 10, bearing 2,- 
000 $100 bills in a suitcase, 
to hand the contribution to j 
Stans. 

The hour-long hearing 
yesterday contrasted 
sharply with the January 
hearing in which the com- 
mittee pleaded “no contest” 
to offenses conce rning 
money given to Liddy. 

By entering that plea, the 
finance committee avoided 
having to account for how it 
spent the unreported money 
or to respond to any evi- 
dence presented by the Jus- 
tice Department. But at the 
time of that earlier ruling, 
Judge Hart said he had 
never seen the difference 
between a nolo contendre 
(no contest) plea and a 
guilty plea. 

The Justice Department 
complaints in the handling 
of the Vesco donation, 
known technically as crimi- 
nal informations, grew out 
of a General Accounting re- 
port last August. 

The informations said 
Stans failed to report the 
donation to committee sec- 
retary Hugh W. Sloan Jr. 
within a specified time, that 
the committee failed to keep 
records on it, and that 
Sloan failed to report it to 
the federal elections report- 
ing office. 

I No individuals were 
Icharged in either of the 
[complaints against the fi- 
nance committee. 



